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Report on Schedule of Expenditures of Federal Awards 

Required by OMB Circular A-133 

 

 

Independent Auditor’s Report 

 

 

To the Wayne County Commission 

and the County Executive 

Charter County of Wayne, Michigan 

 

We have audited the financial statements of the governmental activities, the business-type 

activities, the aggregate discretely presented component units, each major fund, and the 

aggregate remaining fund information of the Charter County of Wayne, Michigan (the “County”) 

as of and for the year ended September 30, 2013, and the related notes to the financial 

statements, which collectively comprise the County’s basic financial statements.  We issued our 

report thereon dated March 31, 2014, which contained unmodified opinions on the financial 

statements of the governmental activities, the business-type activities, the aggregate discretely 

presented component units, each major fund, and the aggregate remaining fund information.  

Our audit was conducted for the purpose of forming opinions on the financial statements that 

collectively comprise the basic financial statements. We have not performed any procedures 

with respect to the audited financial statements subsequent to March 31, 2014. We did not audit 

the financial statements of the Mental Health Fund, a major governmental fund, which 

represents 6.77 and 39.79 percent of the assets and revenue, respectively, of the governmental 

activities. We also did not audit the financial statements of the following entities, which represent 

the following percentages of total aggregate discretely presented component unit assets and 

revenue: 

 

 Percent of Assets Percent of Revenue 

   

Greater Wayne County Economic  

    Development Corporation  

 

0.02% 

 

0.00% 

HealthChoice of Michigan 0.24% 4.67% 

 

We also did not audit the financial statements of the Pension Trust Funds, which represent 77.55 

and 45.42 percent of the assets and revenue, respectively, of the aggregate remaining fund 

information. Those financial statements were audited by other auditors whose reports thereon 

have been furnished to us, and our opinions, insofar as they relate to the amounts included for 

the Mental Health Fund, Greater Wayne County Economic Development Corporation, 

HealthChoice of Michigan, and the Pension Trust Funds, are based solely on the reports of the 

other auditors.  

amanda.omalley
Southfield West

amanda.omalley
Praxity



To the Wayne County Commission 

and the County Executive 

Charter County of Wayne, Michigan 
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The accompanying schedule of expenditures of federal awards is presented for the purpose of 

additional analysis as required by U.S. Office of Management and Budget Circular A-133, Audits 

of States, Local Governments, and Non-Profit Organizations, and is not a required part of the basic 

financial statements.  Such information is the responsibility of management and was derived from 

and relates directly to the underlying accounting and other records used to prepare the financial 

statements. The information has been subjected to the auditing procedures applied in the audit 

of the financial statements and certain additional procedures, including comparing and 

reconciling such information directly to the underlying accounting and other records used to 

prepare the financial statements or to the financial statements themselves, and other additional 

procedures in accordance with auditing standards generally accepted in the United States of 

America. In our opinion, the information is fairly stated in all material respects in relation to the 

financial statements as a whole. 

 

March 31, 2014 
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Report on Internal Control Over Financial Reporting and on Compliance 

and Other Matters Based on an Audit of Financial Statements 

Performed in Accordance with Government Auditing Standards 

 

 

Independent Auditor’s Report 

 

 

To Management and the Wayne County 

Commission and the County Executive 

Charter County of Wayne, Michigan 

 

We have audited, in accordance with the auditing standards generally accepted in the United 

States of America and the standards applicable to financial audits contained in Government 

Auditing Standards issued by the Comptroller General of the United States, the financial 

statements of the governmental activities, the business-type activities, the aggregate discretely 

presented component units, each major fund, and the aggregate remaining fund information of 

the Charter County of Wayne, Michigan (the "County") as of and for the year ended September 

30, 2013, and the related notes to the financial statements, which collectively comprise the 

County's basic financial statements, and have issued our report thereon dated March 31, 2014.  

Our report includes a reference to other auditors who audited the financial statements of the 

Mental Health Fund, a major governmental fund, the Greater Wayne County Economic 

Development Corporation, a component unit, HealthChoice of Michigan, a component unit, and 

the Pension Trust Funds, as described in our report on the County's financial statements.  This 

report does not include the results of the other auditors’ testing of internal control over financial 

reporting or compliance and other matters that are reported on separately by those auditors.  

The financial statements of the following entities were not audited in accordance with 

Government Auditing Standards.  

 Wayne County Employees’ Retirement System Defined Benefit Plan 

 Wayne County Employees’ Retirement System Defined Contribution Plan 

 Wayne County Circuit Court Commissioners Bailiffs’ Retirement System  

 Wayne County - Detroit CDE, Inc. 

 

Internal Control Over Financial Reporting 

In planning and performing our audit of the financial statements, we considered the County's 

internal control over financial reporting (internal control) to determine the audit procedures that 

are appropriate in the circumstances for the purpose of expressing our opinions on the financial 

statements, but not for the purpose of expressing an opinion on the effectiveness of the 

County's internal control.  Accordingly, we do not express an opinion on the effectiveness of the 

County's internal control. 

  

amanda.omalley
Southfield West
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To Management and the Wayne County 

Commission and the County Executive 

Charter County of Wayne, Michigan 
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Our consideration of internal control was for the limited purpose described in the preceding 

paragraph and was not designed to identify all deficiencies in internal control that might be 

material weaknesses or significant deficiencies and therefore, material weaknesses or significant 

deficiencies may exist that were not identified. However, as described in the accompanying 

schedule of findings and questioned costs, we identified a certain deficiency in internal control 

that we consider to be a material weakness. 

A deficiency in internal control exists when the design or operation of a control does not allow 

management or employees, in the normal course of performing their assigned functions, to 

prevent or detect and correct misstatements on a timely basis. A material weakness is a 

deficiency, or a combination of deficiencies, in internal control such that there is a reasonable 

possibility that a material misstatement of the entity's financial statements will not be prevented 

or detected and corrected on a timely basis. We consider the deficiency described in the 

accompanying schedule of findings and questioned costs as Finding 2013-001 to be a material 

weakness. 

Compliance and Other Matters 

As part of obtaining reasonable assurance about whether the County’s basic financial statements 

are free of material misstatement, we performed tests of its compliance with certain provisions 

of laws, regulations, contracts, and grant agreements, noncompliance with which could have a 

direct and material effect on the determination of financial statement amounts. However, 

providing an opinion on compliance with those provisions was not an objective of our audit and, 

accordingly, we do not express such an opinion. The results of our tests disclosed no instances 

of noncompliance or other matters that are required to be reported under Government Auditing 

Standards.  

Charter County of Wayne, Michigan's Response to Findings 

The County’s response to the finding identified in our audit is described in the accompanying 

schedule of findings and questioned costs. The County's response was not subjected to the 

auditing procedures applied in the audit of the financial statements and, accordingly, we express 

no opinion on it. 

Purpose of this Report 

The purpose of this report is solely to describe the scope of our testing of internal control and 

compliance and the results of that testing, and not to provide an opinion on the effectiveness of 

the entity's internal control or on compliance. This report is an integral part of an audit 

performed in accordance with Government Auditing Standards in considering the entity's internal 

control and compliance. Accordingly, this communication is not suitable for any other purpose.  

  

March 31, 2014 
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Report on Compliance for Each Major Federal Program; 

Report on Internal Control Over Compliance 

 

 

Independent Auditor's Report 

 

 

To the Wayne County Commission 

and the County Executive 

Charter County of Wayne, Michigan 

 

Report on Compliance for Each Major Federal Program 

 

We have audited the Charter County of Wayne, Michigan's (the "County") compliance with the 

types of compliance requirements described in the U.S. Office of Management and Budget 

(OMB) Circular A-133 Compliance Supplement that could have a direct and material effect on 

each of its major federal programs for the year ended September 30, 2013.  The County's major 

federal programs are identified in the summary of auditor's results section of the accompanying 

schedule of findings and questioned costs.  

 

The County's basic financial statements include the operations of the Mental Health Fund and 

the Wayne County Airport Authority component unit which received $8,311,697 and 

$38,960,631, respectively, in federal awards which are not included in the schedule during the 

year ended September 30, 2013.  Our audit, as described below, did not include the operations 

of the Mental Health Fund because the Charter County of Wayne, Michigan engaged other 

auditors to perform audits in accordance with OMB Circular A-133.  Our audit, described 

below, did not include the operations of the Wayne County Airport Authority because it entered 

into a separate contract for audits in accordance with OMB Circular A-133.  

 

Management's Responsibility 

 

Management is responsible for compliance with the requirements of laws, regulations, contracts, 

and grants applicable to each of its federal programs.  

 

Auditor's Responsibility 

 

Our responsibility is to express an opinion on compliance for each of the County's major federal 

programs based on our audit of the types of compliance requirements referred to above. 

 

  

amanda.omalley
Southfield West
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To the Wayne County Commission 

and the County Executive 

Charter County of Wayne, Michigan 
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We conducted our audit of compliance in accordance with auditing standards generally accepted 

in the United States of America; the standards applicable to financial audits contained in 

Government Auditing Standards, issued by the Comptroller General of the United States; and 

OMB Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations.  Those 

standards and OMB Circular A-133 require that we plan and perform the audit to obtain 

reasonable assurance about whether noncompliance with the types of compliance requirements 

referred to above that could have a direct and material effect on a major federal program 

occurred.  An audit includes examining, on a test basis, evidence about the County's compliance 

with those requirements and performing such other procedures as we considered necessary in 

the circumstances.   

 

We believe that our audit provides a reasonable basis for our opinion on compliance for each 

major federal program.  However, our audit does not provide a legal determination of the 

County's compliance. 

 

Opinion on Each Major Federal Program 

 

In our opinion, the County complied, in all material respects, with the types of compliance 

requirements referred to above that could have a direct and material effect on each of its major 

federal programs for the year ended September 30, 2013.  

 

Other Matters 

 

The results of our auditing procedures disclosed instances of noncompliance which are required 

to be reported in accordance with OMB Circular A-l33 and which are described in the 

accompanying schedule of findings and questioned costs as items 2013-002, 2013-003, 2013-

004, 2013-005, 2013-006, 2013-007, 2013-009, and 2013-010. Our opinion on each major 

federal program is not modified with respect to these matters. 

 

The County's responses to the noncompliance findings identified in our audit are described in 

the accompanying schedule of findings and questioned costs and corrective action plan.  The 

County's responses were not subjected to the auditing procedures applied in the audit of 

compliance and, accordingly, we express no opinion on the responses.  

 

  



To the Wayne County Commission 

and the County Executive 

Charter County of Wayne, Michigan 
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Report on Internal Control Over Compliance 

 

Management of the County is responsible for establishing and maintaining effective internal 

control over compliance with the types of compliance requirements referred to above. In 

planning and performing our audit of compliance, we considered the County's internal control 

over compliance with the types of requirements that could have a direct and material effect on 

each major federal program to determine the auditing procedures that are appropriate in the 

circumstances for the purpose of expressing an opinion on compliance for each major federal 

program and to test and report on internal control over compliance in accordance with OMB 

Circular A-133, but not for the purpose of expressing an opinion on the effectiveness of internal 

control over compliance. Accordingly, we do not express an opinion on the effectiveness of the 

County's internal control over compliance. 

 

Our consideration of internal control over compliance was for the limited purpose described in 

the preceding paragraph and was not designed to identify all deficiencies in internal control over 

compliance that might be significant deficiencies or material weaknesses and therefore, material 

weaknesses or significant deficiencies may exist that have not been identified. However, as 

discussed below, we identified certain deficiencies in internal control over compliance that we 

consider to be material weaknesses.  

 

A deficiency in internal control over compliance exists when the design or operation of a control 

over compliance does not allow management or employees, in the normal course of performing 

their assigned functions, to prevent, or detect and correct, noncompliance with a type of 

compliance requirement of a federal program on a timely basis. A material weakness in internal 

control over compliance is a deficiency, or a combination of deficiencies, in internal control over 

compliance, such that there is reasonable possibility that material noncompliance with a type of 

compliance requirement of a federal program will not be prevented, or detected and corrected, 

on a timely basis. We consider the deficiencies in internal control over compliance described in 

the accompanying schedule of findings and questioned costs as items 2013-002, 2013-004, 2013-

005, 2013-006, 2013-007, 2013-008, 2013-009, 2013-010, and 2013-011 to be material 

weaknesses. 

 

The County's responses to the internal control over compliance findings identified in our audit 

are described in the accompanying schedule of findings and questioned costs and corrective 

action plan. The County's responses were not subjected to the auditing procedures applied in 

the audit of compliance and, accordingly, we express no opinion on the responses. 

 

The purpose of this report on internal control over compliance is solely to describe the scope of 

our testing of internal control over compliance and the results of that testing based on the 

requirements of OMB Circular A-133. Accordingly, this report is not suitable for any other 

purpose. 

        

March 31, 2014 
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Schedule of Expenditures of Federal Awards 

Year Ended September 30, 2013 

CFDA Federal

Expenditures

U.S. Department of Agriculture:

Direct Programs:

Child Nutrition Cluster - Summer Food Service Program For Children 10.559 94,018$            

Urban and Community Forestry Program 10.675 69,032              

Passed through State Department of Education - Emergency Food Assistance Cluster -

Emergency Food Assistance Program (Note 2) 10.568 971,332            

Passed through State Department of Community Health - Special Supplemental Food - WIC 10.557 3,096,161         

Total U.S. Department of Agriculture 4,230,543         

U.S. Department of Commerce:

Direct Programs:

Economic Development Cluster - Public Works and Economic Development 

     Facilities Assistance 11.300 734,668            

Habitat Conservation 11.463 545,913            

Passed through the State of Michigan - Economic Development Cluster - Economic 

     Adjustment Assistance - Urban Loan Fund (Note 6) 11.307 1,258,254         

Total U.S. Department of Commerce 2,538,835         

U.S. Department of Housing and Urban Development:

Direct Programs:

CDBG Cluster - Community Development Block Grant (Note 4) 14.218 4,540,706         

CDBG Cluster - Neighborhood Stabilization Program 1 14.218 2,581,326         

CDBG Cluster - Neighborhood Stabilization Program 3 14.218 2,358,229         

CDBG Cluster - ARRA - Community Development Block Grant 14.253 -                    

Emergency Shelter Grant (McKinney Act for the Homeless) 14.231 271,187            

Supplemental Assistance to the Homeless 14.235 133,884            

Home Investment Partnership 14.239 4,538,059         

Community Development Block Grants Section 108 Loan Guarantee - Brownfield 

     Economic Development Initiative 14.248 623,806            

Community Development Block Grant Section 108 Loan Guarantee - Tech Town 14.248 654,430            

Continuum of Care - Supplemental Assistance to the Homeless 14.267 2,085                

Lead-based Paint Hazard Control Grant 14.900 512,934            

Passed through Wayne County EDGE - CDBG Cluster - Community Development 

Block Grants - Federally Qualified Health Center (FQHC) 14.218 52,052              

Total U.S. Department of Housing and Urban Development 16,268,698       

Federal Grantor/Pass-through Agency/Program Title Number
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Schedule of Expenditures of Federal Awards (Continued) 

Year Ended September 30, 2013 

CFDA Federal

Expenditures

U.S. Department of Justice:

Direct Programs:

Federal Forfeited Property 16.922 961,971$          

Domestic Violence Against Women 16.013 97,029              

JAG Cluster - Edward Byrne Memorial Justice Assistance Grant Program 16.738 1,861,379         

JAG Cluster - ARRA - JAG 2009 16.804 4,058,408         

Developing, Testing, and Demonstrating Promising New Programs - Juvenile 

     Mentoring Program 16.541 84,384              

Nat'l Institute of Justice Research, Evaluation & Development - Project Sexual 

     Assault Kit Evidence 16.560 473,330            

Edward Byrne Memorial Competitive Grant Program 16.808 318,328            

COPS Technology Program Grant 16.710 223,750            

State Criminal Alien Assistance Program 16.606 65,514              

Northern Border Prosecution Initiative 16.814 11,562              

Protecting Inmates and Safeguarding Communities Discretionary Grant Program - 

     Bureau of Justice Assistance 16.735 40,000              

Passed through Eastern MI District Project Safe Neighborhoods Initiative:

Project Safe Neighborhoods Initiative 16.609 31,410              

Passed through City of Detroit - Juvenile Accountability Block Grant 16.523 5,000                

Passed through Michigan Department of Human Services:

Juvenile Accountability Block Grant 16.523 195,023            

Juvenile Justice and Delinquency Prevention - Allocation to States 16.540 129,239            

Juvenile Justice and Delinquency Programs 16.540 80,317              

Criminal and Juvenile Justice and Mental Health Collaboration Project - Juvenile 

     Accountability Block Grant 16.745 516,610            

Passed through State Appellate Defender Office - 

Nat'l Institute of Justice Research, Evaluation & Development 16.560 22,758              

Passed through Michigan State Police - JAG Cluster - ARRA Edward Byrne Memorial JAG Grant 16.803 46,314              

Passed through Michigan Department of Community Health:

Crime Victim Assistance 16.575 1,107,836         

JAG Cluster - Byrne Memorial Justice Assistance Grant 16.738 145,000            

Passed through State of Michigan Homeland Security - Byrne Criminal Justice

Innovation Program 16.817 32,154              

Total U.S. Department of Justice 10,507,316       

Federal Grantor/Pass-through Agency/Program Title Number
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Schedule of Expenditures of Federal Awards (Continued) 

Year Ended September 30, 2013 

CFDA Federal

Expenditures

U.S. Department of Transportation:

Passed through Michigan Department of Transportation:

Highway Planning and Construction Cluster - Highway Planning and 

      Construction  (Note 3) 20.205 1,791,271$       

Passed through State of Michigan:

Interagency Hazardous Materials Public Sector Training and Planning Grants 20.703 9,140                

Passed through Michigan Department of State Police:

Highway Safety Cluster - State and Community Highway Safety - Safety Belt 

     Enforcement Task Force 20.600 103,127            

Total U.S. Department of Transportation 1,903,538         

U.S. Environmental Protection Agency:

Direct Programs:

Congressionally Mandated Projects 66.202 1,393,142         

Great Lakes Program - Great Lakes Restoration Initiative 66.469 481,039            

Brownfield Pilots Cooperative Agreements 66.818 762,878            

Passed through Michigan Department of Environmental Quality:

SRF System Improvement Program 66.458 33,597              

Great Lakes Program - Great Lakes Restoration Initiative 66.469 31,622              

Water Quality Management Planning - Great Lakes Restoration Initiative 66.454 15,591              

Beach Monitoring and Notification Program 66.472 3,768                

Total U.S. Environmental Protection Agency 2,721,637         

U.S. Department of Energy - Passed through Michigan Department

of Human Services - ARRA - Energy Efficiency Conservation Block Grant 81.128 4,041,376         

U.S. Department of Education - Passed through Wayne County Regional Educational 

Service Agency - Special Education Grants for Infants and Families - Part C Early On 84.181 190,000            

U.S. Department of Health and Human Services:

Direct Programs:

Health Center Cluster - Federally Qualified Health Center (FQHC) 93.224 577,982            

Food and Drug Administration Research 93.103 5,000                

Substance Abuse and Mental Health Services Administration 93.243 70,730              

Head Start Cluster - Head Start 93.600 22,970,909       

Head Start Cluster - Head Start 93.600 2,429,727         

Passed through Area Agency on Aging - Aging Cluster - Nutrition Services 93.045 1,626,165         

Passed through Senior Alliance - Aging Cluster - Nutrition Services 93.053 581,938            

Federal Grantor/Pass-through Agency/Program Title Number
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Schedule of Expenditures of Federal Awards (Continued) 

Year Ended September 30, 2013 

CFDA Federal

Expenditures

U.S. Department of Health and Human Services (Continued):

Passed through Michigan Department of Community Health:

Tobacco Regulation Awareness, Communication, and Education Program 93.058 29,450$            

Project Grants and Cooperative Agreements for TB Control Programs 93.116 66,083              

Immunization Cooperative Grants - Infant Immunization Initiative 93.268 285,172            

Immunization Cooperative Grants - VFC Vaccines 93.268 906,191            

Hospital Preparedness & Public Health Emergency Preparedness 93.069 207,518            

Public Health Emergency Preparedness - Bioterrorism Supplemental 93.069 336,441            

Public Health Emergency Preparedness - Bioterrorism Supplemental 93.069 10,000              

Affordable Care Act Maternal, Infant, and Early Childhood Home Visiting Program 93.505 134,833            

Medicaid Cluster - Medical Assistance Program - Medicaid Outreach and Advocacy 93.778 89,433              

Medicaid Cluster - Medical Assistance Program - Crippled Children 93.778 454,516            

AIDS Counseling and Testing 93.940 85,916              

Preventative Health and Health Services Block Grant 93.991 106,970            

Maternal and Child Health Services Block Grant 93.994 669,145            

Passed through Michigan Department of Human Services:

TANF Cluster - Temporary Assistance for Needy Families 93.558 1,005,399         

Child Support Enforcement - Title IV-D 93.563 18,400,257       

Foster Care Title IV-E 93.658 2,302,079         

Passed through the State Court Administrative Office - Access and Visitation Grant 93.597 44,640              

Total U.S. Department of Health and Human Services 53,396,494       

U.S. Department of Homeland Security:

Passed through the Michigan State Police:

Homeland Security Grant Program 97.067 1,736,454         

Emergency Management Performance Grants 97.042 65,933              

Border Interoperability Demonstration Project 97.120 605,202            

Passed through the Michigan Department of Natural Resources -

Boating Safety Financial Assistance 97.012 53,704              

Total U.S. Department of Homeland Security 2,461,293         

Total federal awards 98,259,730$   

Federal Grantor/Pass-through Agency/Program Title Number



Charter County of Wayne, Michigan

Notes to Schedule of Expenditures of Federal Awards
Year Ended September 30, 2013

Note 1 - Basis of Presentation and Significant Accounting Policies 

The accompanying schedule (the "Schedule") of expenditures of federal awards includes
the federal grant activity of the Charter County of Wayne, Michigan (the "County") and
is presented on the same basis of accounting as the basic financial statements with the
exception of subrecipient pass-through funds which are reported on the cash basis.
Additional federal grant activity is included in separately issued federal award audits
prepared on behalf of the Wayne County Mental Health Fund and the Wayne County
Airport Authority. The information in this schedule is presented in accordance with the
requirements of OMB Circular A-133, Audits of State, Local Governments, and Non-Profit
Organizations. In addition, expenditures reported on the Schedule are recognized
following the cost principles contained in OMB Circular A-87, wherein certain types of
expenditures are not allowable or are limited as to reimbursement.  Therefore, some
amounts presented in this Schedule may differ from amounts presented in, or used in
the preparation of, the basic financial statements.

Because the Schedule presents only a selected portion of the Charter County of Wayne,
Michigan, it is not intended to, and does not, present the financial position, changes in
net assets, or cash flows, if applicable of the Charter County of Wayne, Michigan.

Note 2 - Noncash Assistance (Food Distribution Program)    

The Emergency Food Assistance Program (TEFAP) receives funding for administration
of commodities. The administration funding is reported on the schedule of expenditures
of federal awards (CFDA No. 10.568). The value of commodities received for TEFAP
during the fiscal year was $814,650.  This amount was also included on the schedule of
expenditures of federal awards (CFDA No. 10.568).

Note 3 - Highway Planning and Construction Program    

The County participates in 35 federally funded separate road, street, and bridge
construction and repair projects, which are primarily administered by the State of
Michigan, Department of Transportation. The projects, which are controlled by the
State, are recorded in the County's general ledger and amounted to $14,892,791 for the
federally funded projects. The federal financial assistance administered directly by the
State has not been included on the schedule of expenditures of federal awards or in the
tests of compliance with laws and regulations associated with the County's single audit.
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Charter County of Wayne, Michigan

Notes to Schedule of Expenditures of Federal Awards
Year Ended September 30, 2013

Note 4 - Subrecipient Awards    

Of the federal expenditures presented in the schedule of expenditures of federal
awards, the Charter County of Wayne, Michigan provided federal award payments to
various subrecipients as follows:

Federal Program Title CFDA Number

Amount

Provided to

Subrecipients

Special Supplemental Nutrition Program for Women,
Infants, and Children Cluster 10.557 $ 1,102,683

Community Development Block Grant Entitlement
Cluster 14.218 6,292,130

CDBG - BEDI Tech Town 14.248 623,806
CDBG -Tech Town Section I08 14.248 654,430
Home Investment Partnership 14.239 1,204,025
Justice Assistance Grant (JAG) Cluster 16.738/16.804 5,215,070
Justice Assistance Grant (JAG) 16.745 496,912
Congressionally Mandated Projects 66.202 1,074,861
Head Start Cluster 93.600 22,117,047

Homeland Security 97.067 106,213

Total $ 38,887,177

Note 5 - American Recovery and Reinvestment Act of 2009 (ARRA)
Reporting    

During 2013, the County received funding for three grants under the American
Recovery and Reinvestment Act of 2009 (ARRA). Expenditures of $8,146,099 were
incurred during 2013 and are shown on the schedule of expenditures of federal awards
identified with the prefix "ARRA" as required under OMB Circular A-133.

Note 6 - Urban Loan Fund (CFDA No. 11.307)    

A federally funded revolving loan sub-grant was received by Wayne County from the
State of Michigan in 1992. Prior to the fiscal year ended September 30, 2010, the funds
were administered by the Metropolitan Growth and Development Corporation (a not-
for-profit component unit of the County). The funds are utilized to promote economic
development for minority business and business in distressed communities. Under
terms of the loan agreement, at least 75 percent of the funds in this program must be
loaned or committed for loans. The amount of the expenditure reported in the schedule
of expenditures of federal awards is calculated based on the formula provided in the
OMB Circular A-133 Compliance Supplement.
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Charter County of Wayne, Michigan

Schedule of Findings and Questioned Costs
Year Ended September 30, 2013

Section I - Summary of Auditor's Results

Financial Statements

Type of auditor's report issued:  Unmodified

Internal control over financial reporting:

 Material weakness(es) identified? X  Yes  No

 Significant deficiency(ies) identified that are
not considered to be material weaknesses?  Yes X  None reported

Noncompliance material to financial 
statements noted?  Yes X  No

Federal Awards

Internal control over major programs:

 Material weakness(es) identified? X  Yes  No

 Significant deficiency(ies) identified that are
not considered to be material weaknesses?  Yes X  None reported

Type of auditor's report issued on compliance for major programs:  Unmodified

Any audit findings disclosed that are required 
to be reported in accordance with
Section 510(a) of Circular A-133? X  Yes  No

Identification of major programs:

CFDA Numbers Name of Federal Program or Cluster

14.218/14.253 Community Development Block Grant Entitlement Cluster
93.600 Headstart Cluster
93.563 Child Support Enforcement

16.738/16.803/16.804 Justice Assistance Grant Cluster
10.557 Special Supplemental Nutrition Program for Women, Infants, and

Children
14.239 Home Investment Partnerships Program
81.128 ARRA - Energy Efficiency and Conservation Block Grant Program

Dollar threshold used to distinguish between type A and type B programs:  $2,947,792

Auditee qualified as low-risk auditee?  Yes X  No
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Charter County of Wayne, Michigan

Schedule of Findings and Questioned Costs (Continued)
Year Ended September 30, 2013

Section II - Financial Statement Audit Findings 

Reference

Number Finding

2013-001 Finding Type - Material weakness 

Criteria - Under generally accepted accounting principles, all receivables should
be recorded on the general ledger at year end.

Condition - During the period from 2009 through 2013, there was an
unprecedented number of taxpayers who filed appeals of the property valuation
with the Michigan Tax Tribunal (MTT).  When the appeals resulted in a reduction
in taxable value, the County Treasurer provided refunds to taxpayers for all
millages levied by the taxing authorities that the Treasurer collects for.  However,
certain properties that received refunds were in tax increment financing (TIF)
districts, meaning that a portion of the taxes on these properties would have been
initially forwarded to (or “captured by”) the TIF and not received by the taxing
authorities, thus the TIFs should have reimbursed the County for the amount of
the refund that was initially captured.  The County should have recorded a
receivable for the amount due from the TIFs in the general ledger, but did not.

Context - The estimated unrecorded receivable ranges from $2.6 to $4.4 million
at September 30, 2013.

Cause - The Treasurer’s Office did not have a process for billing, tracking and
recording amounts due from TIFs for MTT refunds made on their behalf.

Effect - Receivables and deferred revenue in the governmental fund statements
are understated by an amount ranging from $2.6 to $4.4 million at September 30,
2013.  Receivable and revenues for the Governmental Activities in the government-
wide statements are understated by the same amount.

Recommendation - We recommend that the Treasurer’s Office establish a
system that ensures that these items are recorded in the general ledger in a timely
manner.

Views of Responsible Officials and Planned Corrective Actions - The
Treasurer’s Office concurs with this finding and has made modifications to the
property tax database and the monthly tax settlement process with the local
municipalities that will result in the tracking and recording of refunds made on TIF
properties. This will allow the Treasurer’s Office to bill TIF districts on a monthly
basis and include a receivable on the general ledger.  In addition, detail supporting
the estimated receivable is being reviewed and verified by the TIFs and receipt of
all funds due is expected in fiscal year 2014.
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Charter County of Wayne, Michigan

Schedule of Findings and Questioned Costs (Continued)
Year Ended September 30, 2013

Section III - Federal Program Audit Findings 

Reference

Number Finding

2013-002 Program Name - Community Development Block Grant Entitlement Cluster,
CFDA # 14.218 (Repeat Finding)

Pass-through Entity - N/A

Finding Type - Material weakness and material noncompliance with laws and
regulations

Criteria - During fiscal year 2012, the Department of Housing and Urban
Development (HUD) performed a review of NSP1 administration at the County
and determined that the County was not in compliance with program rules as
specified at 24 CFR 85.36. The federal register states that grantees will maintain a
written code of conduct governing the performance of their employees engaged in
the award and administration of contracts. Additionally, no employee, officer, or
agent of the grantee or subgrantee shall participate in selection of the award or
administration supported by federal funds if a conflict of interest, real or apparent,
would be involved.  In addition, HUD also questioned the eligibility of the project
under the Special Economic Development Project criteria in 24 CFR 570.203.

Condition - The HUD monitoring report, from fiscal year 2012, indicates the
County entered into a contract with an LLC (developer), in which a limited partner
of the LLC was a member of the County’s executive team at the time the contract
was awarded. It also states that the member of the executive team was related to a
principal of the LLC at the time the contract was awarded.  The project included
the rehabilitation of a commercial building to be utilized by the State of Michigan
Health and Human Services Building.

Questioned Costs - $850,000 included on the fiscal year 2010 schedule of
expenditures of federal awards

Context - The County enters into contracts with various developers to enable the
County to achieve program objectives established under the NSP1 award. The
total amount awarded to the developer was $850,000 in fiscal year 2010. Total
amounts awarded to developers under the NSP1 program amount to
approximately $15 million. The concerns in the report issued by HUD have not
been fully resolved as of the date of this report and the County is actively pursuing
the issue with HUD.
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Charter County of Wayne, Michigan

Schedule of Findings and Questioned Costs (Continued)
Year Ended September 30, 2013

Section III - Federal Program Audit Findings (Continued)

Reference

Number Finding

2013-002
(Con't) Cause and Effect - The monitoring report alleges the County did not have

adequate internal controls in place to ensure that developer contracts were not
entered into in situations where conflicts of interest may be present or the activity
may be ineligible under the National Objective. This resulted in the County
entering into a developer contract in the amount of $850,000 whereby certain
individuals in County management may have had an interest in the LLC receiving
the award and monies being expended under projects that did not fulfill eligibility
requirements.

Recommendation - Internal control procedures should be initiated and enforced
to ensure that all required eligibility criteria are met before the County awards
contracts.

Views of Responsible Officials and Planned Corrective Actions - Despite
HUD’s letter, the County holds that there was no actual conflict of interest with
respect to this matter. Nevertheless, the ex-County official, (who was not involved
with HUD grants nor this award), has divested all interest in the LLC.  The County
has since passed a more stringent Ethics Ordinance as well as closer pre-screening
of potential conflicts of interest and eligibility in collaboration with HUD.
Transactions that raise questions through internal screening by County community
development and legal staff are sent to HUD for its opinion to avoid disagreements
over interpretations of the regulations. The County is still working with HUD to
determine the eligibility of this project under HUD rules and regulations.

Reference

Number Finding

2013-003 Program Name - Community Development Block Grant Entitlement Cluster,
CFDA # 14.253 (Repeat finding)

Pass-through Entity - N/A

Finding Type - Material noncompliance with laws and regulations

Criteria - The County was a direct recipient of CDBG-R funds, which were
required to be expended by September 30, 2012 according to the requirements of
Grant Number B-09-UY026-0003.

Condition - The County failed to meet the expenditure deadline for the CDBG-R
funds.
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Charter County of Wayne, Michigan

Schedule of Findings and Questioned Costs (Continued)
Year Ended September 30, 2013

Section III - Federal Program Audit Findings (Continued)

Reference

Number Finding

2013-003
(Con't) Questioned Costs - $733,249 included on the fiscal year 2010 and 2011 schedule

of expenditures of federal awards

Context - In 2009, the County received a direct award of CDBG-R funds in the
amount of $1,508,263. The County submitted a Substantial Amendment to the
2008 Consolidated Action Plan to HUD to include the CDBG-R action plan. In
2010, the County signed a subrecipient agreement with a not-for-profit to
rehabilitate a commercial building.  In 2010 and 2011, $733,249 was expended
towards the project. In December 2011, the County received a communication
from HUD questioning the eligibility of the project and directed the County to
cease all CDBG-R draws related to the project. During 2012, the County received
a 90-day extension on the contract period and approval of the original project plan.
The extension expired on December 31, 2012 and the County had not met the
expenditure deadline. The County had determined that the original project would
not be completed but had determined an alternative use of the funds and
communicated the same to HUD. On March 7, 2013, the County received a letter
from HUD stating that the new proposal would not be accepted and that the
County would now need to reimburse $773,249 to HUD by May 1, 2013, thereby
creating the questioned costs.  The deadline was later extended to August 15,
2013 through a subsequent communication from HUD. As of the date of this
report the funds have not yet been repaid.  The County is pursuing legal action to
recover the funds from the subrecipient.

Cause and Effect - The County was unable to meet the spending deadlines under
the CDBG-R award due to delays in the project timeline.  The County is required
to refund amounts previously drawn under the award.

Recommendation - Procedures should be initiated and enforced to ensure that
all required eligibility criteria are met before the County awards contracts.

Views of Responsible Officials and Planned Corrective Actions - Wayne
County is working more collaboratively with HUD to pre-screen eligibility for
projects to avoid differing interpretations of the regulations. In addition, security
for property funded by HUD funds is being strictly enforced by the County going
forward. For this matter, in particular, the County has filed suit in order to recover
the proceeds from the property’s sale. Wayne County believes the maximum
liability is $733,249. The County believes the $773,249 identified in the demand
letter from HUD is in error. The County has requested acknowledgment of the
error in writing and is awaiting a response from HUD.
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Charter County of Wayne, Michigan

Schedule of Findings and Questioned Costs (Continued)
Year Ended September 30, 2013

Section III - Federal Program Audit Findings (Continued)

Reference

Number Finding

2013-004 Program Name - Home Investment Partnership, CFDA # 14.239

Pass-through Entity - N/A

Finding Type - Material weakness and material noncompliance with laws and
regulations

Criteria - The County and its subrecipients are required to expend HOME funds
towards allowable costs as defined under 24 CFR Section 92.205.

Condition - During the year the County approved and paid for certain costs
incurred by a subrecipient and subsequently drew down on these costs from
HUD. In the process of performing subrecipient monitoring activities, the County
determined that a portion of the costs reimbursed to the subrecipient related to
unallowable costs resulting in questioned costs.

Questioned Costs - $205,832

Context - The County enters into contracts with various developers and
subrecipients to enable the County to achieve program objectives established
under the HOME Initiative Partnership award. The total amount awarded to the
subrecipient was $336,645. Total amounts awarded to developers and
subrecipients under the program amount to approximately $3.9 million. The
County performs extensive desk audits and on-site monitoring related to these
developers and subrecipients and through this monitoring determined that
$205,832 of the $336,645 passed through to the subrecipient related to
unallowable costs.

Cause and Effect - The County’s preventive controls did not identify that the
costs reimbursed to the subrecipient related to unallowable costs resulting in
questioned costs. The County’s subrecipient monitoring (detective controls) did
identify the unallowable costs and the County subsequently has pursued the matter
with the subrecipient, and as of the date of the report has a signed payment plan
with the subrecipient.

Recommendation - Procedures should be initiated and enforced to ensure that
reimbursement requests are reviewed for allowability, prior to approval of the
request.
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Charter County of Wayne, Michigan

Schedule of Findings and Questioned Costs (Continued)
Year Ended September 30, 2013

Section III - Federal Program Audit Findings (Continued)

Reference

Number Finding

2013-004
(Con't)

Views of Responsible Officials and Planned Corrective Actions - Wayne
County has worked out a settlement agreement with the subrecipient to
reimburse all ineligible funds. Additionally, internal controls have been
strengthened to closely monitor and pre screen requests for payment prior to
approval.  Wayne County anticipates a full reimbursement to HUD by September
2015.

Reference

Number Finding

2013-005 Program Name - Community Development Block Grant Entitlement Cluster,
CFDA # 14.218  and Home Investment Partnership, CFDA # 14.239

Pass-through Entity - N/A

Finding Type - Material weakness and material noncompliance with laws and
regulations

Criteria - Per the Federal Funding Accounting and Transparency Act of 2006,
"Prime Contractors awarded a Federal contract or order that is subject to Federal
Acquisition Regulation clause 52.204-10 (Reporting Executive Compensation and
First-Tier Subcontract Awards) are required to file a FFATA subaward report by
the end of the month following the month in which the prime contractor awards
any subcontract greater than $25,000." This requirement applies when an grantee
passes through funds (over $25,000 per contract) from any non-ARRA awards
received October 1, 2010 and later.

Condition - The County is a prime recipient of millions of dollars of grant funds
and the County passes through a significant portion of the funds to subrecipients.
The filing of FFATA reports is performed by Central Grants Management. The
department accumulates information from the various program administrators and
compiles the information for FFATA reporting purposes and files the report. In the
current year it was noted that the FFATA reports were not filed for awards
received by the County for funds passed through received under program year
2012 for HOME and CDBG. The requirement applies to NSP3 award which the
County received in March 2011 but the contracts were not signed until FY 2013.

Questioned Costs - None
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Charter County of Wayne, Michigan

Schedule of Findings and Questioned Costs (Continued)
Year Ended September 30, 2013

Section III - Federal Program Audit Findings (Continued)

Reference

Number Finding

2013-005
(Con't) Context - The County is a prime recipient of millions of dollars of federal funding

which in turn is passed through to various entities to assist the County in
administering the funds. The County expended $4,538,059 of HOME funds in the
current fiscal year and of these amounts the County passed through $4,005,824.
Additionally the County received $7,839,293 under NSP3 and passed through
$1,645,773. As a prime recipient of the HOME and NSP3 funds, and passing
through a significant portion of the awards to subrecipients, the County did not file
the required FFATA reports.

Cause and Effect - The County’s Central Grants Management typically
accumulates information needed to file FFATA reports from various program
administrators. In the case of HOME and NSP3, which are all administered through
the same department at the County, Central Grants Management was unable to
obtain pass-through information required to complete the FFATA reports. The
lack of information flow between the two departments resulted in the FFATA
report not being filed.

Recommendation - Procedures should be implemented to ensure that all
program administrators provide pass-through information to Central Grants
Management in order to complete necessary reporting.

Views of Responsible Officials and Planned Corrective Actions - Wayne
County EDGE will work closely with Central grants in the future to provide all
necessary FFATA information on subrecipients. The transition in staff during 2013
caused a delay in information between departments. Moving forward, EDGE will
have a primary individual responsible along with a back-up for data compilation in
order to avoid this lack of communication.

Reference

Number Finding

2013-006 Program Name - Special Supplemental Nutrition Program for Women, Infants,
and Children, CFDA #10.557 (Repeat finding since 2012)

Pass-through Entity - Michigan State Department of Community Health

Finding Type - Material weakness and material noncompliance with laws and
regulations
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Charter County of Wayne, Michigan

Schedule of Findings and Questioned Costs (Continued)
Year Ended September 30, 2013

Section III - Federal Program Audit Findings (Continued)

Reference

Number Finding

2013-006
(Con't) Criteria - A-102 Common Rule requires that for contracts and subawards greater

than $25,000, the required suspension and debarment certifications are received.

Condition - The required suspension and debarment certification was not
received for one subaward tested that was effective beginning October 1, 2012
(prior to the time the finding was noted in the previous audit).  In addition, the
County did not receive the required suspension and debarment certifications for
three other multi-year subawards that were effective beginning October 1, 2011
and still in effect for the year ended September 30, 2013.

Questioned Costs - None

Context - The County did not receive the required suspension and debarment
certifications when the County entered into subawards for goods or services
greater than $25,000. Subsequently, program personnel have confirmed that none
of the current contractors were listed on the Government Services Administration
electronic database as being debarred or suspended.  Subawards entered into after
the year ended September 30, 2013 for the program were reviewed and included
the required suspension and debarment certifications.

Cause and Effect - Internal control procedures over suspension and debarment
requirements did not operate effectively, as required compliance requirements
were not addressed and adequately documented. Inadequate monitoring of
suspension and debarment could cause funds to be disbursed to vendors or
subrecipients who are not eligible to have goods or services purchased with federal
monies.

Recommendation - Internal control procedures should be enforced to ensure
that the appropriate suspension and debarment certifications are received.

Views of Responsible Officials and Planned Corrective Actions - Internal
control procedures are now in place to assure that the appropriate suspension and
debarment certifications are received and on file. This is accomplished by executing
the suspension and debarment attachment to assure compliance. Additionally the
contract manager performs a secondary check by reviewing the debarment
website at https://www.sam.gov/portal/public/SAM/.
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Charter County of Wayne, Michigan

Schedule of Findings and Questioned Costs (Continued)
Year Ended September 30, 2013

Section III - Federal Program Audit Findings (Continued)

Reference

Number Finding

2013-007 Program Name - Special Supplemental Nutrition Program for Women, Infants,
and Children, CFDA #10.557

Pass-through Entity - Michigan State Department of Community Health

Finding Type - Material weakness and material noncompliance with laws and
regulations

Criteria - 7 CFR 246 subpart 2 requires a state agency to provide effective
alternative policies and procedures when one employee performs all aspects of the
WIC certification process.  The State Policy 9.03 requires record audits to be
performed within 30 days on 20 percent of records that occur under this scenario.

Condition - A process was not implemented until August 2013 to review 20
percent of the records within 30 days when one individual on staff performed the
entire WIC certification process.  

Questioned Costs - None

Context - The County administers the WIC program at multiple sites throughout
the County utilizing subrecipients. At times, certain sites have one individual
performing the entire WIC certification process.  In these cases, 20 percent of the
records should be audited by the County for required documentation and scanned
for identity and income documentation within 30 days.  During testing of eligibility
for a sample of 40 participants, no exceptions were noted.   

Cause and Effect - The County did not have adequate internal control
procedures over the performance of the required audits of WIC certification
records when one individual on staff performed the entire WIC certification
process prior to August 2013. As a result, the County was not in compliance with
State of Michigan requirements.

Recommendation - The County should ensure that the process implemented in
August 2013 to perform the required audits of WIC certification records when one
individual on staff performed the entire WIC certification process is continued and
covers all months in the fiscal year.
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Charter County of Wayne, Michigan

Schedule of Findings and Questioned Costs (Continued)
Year Ended September 30, 2013

Section III - Federal Program Audit Findings (Continued)

Reference

Number Finding

2013-007
(Con't) Views of Responsible Officials and Planned Corrective Actions - The Wayne

County Health Department has hired a Compliance Manager to assure that the
single certifier audits are being completed.  The compliance manager assures that
all records are reviewed when a single certifier (person) completes the record.
WIC records are electronic and to assure that Wayne County  is in compliance
with this guideline, the single certifier copies the client’s identification, proof of
pregnancy or birth and proof of income into each client’s record. This allows for
the records from all Wayne County sites to be reviewed at one location. The
compliance manager reviews monthly reports from staff who also audit these
records. If errors are identified,  she addresses this with staff for correction to
assure compliance in this matter.

Reference

Number Finding

2013-008 Program Name - Home Investment Partnership, CFDA # 14.239 and Justice
Assistance Grant Cluster, CFDA #16.738/16.803/16.804 (Repeat finding)

Pass-through Entity - N/A

Finding Type - Material weakness

Criteria  - OMB Circular A-133 requires organizations to properly reflect federal
expenditures in the schedule of expenditures of federal awards (SEFA).

Condition - The SEFA required adjustments related to expenditures and other
transactions that occurred at year end, resulting in revisions to correct the SEFA.
The expenditures presented on the SEFA for Home Investment Partnership
Program (CFDA 14.239) and Edward Byrne Memorial Justice Assistance Grant
Program (CFDA # 6.738) were adjusted by approximately $645,580. The
adjustment was made as a result of either expenditures that were not identified
during year-end reconciliation or misidentification of subrecipient accruals.

Questioned Costs - None

Context - The adjustments made to the expenditures reported on the schedule of
expenditures of federal awards affected the major program selection.

24



Charter County of Wayne, Michigan

Schedule of Findings and Questioned Costs (Continued)
Year Ended September 30, 2013

Section III - Federal Program Audit Findings (Continued)

Reference

Number Finding

2013-008
(Con't) Cause and Effect - Internal control procedures over determining which

expenditures should be reported on the SEFA did not operate effectively. This
resulted in the County’s schedule of expenditures of federal awards provided to
the auditors being inaccurate on a program and total expenditure basis and a
change in the major program determination.

Recommendation - Internal control procedures should be initiated and enforced
to ensure the proper expenditures are reported in the schedule of expenditures of
federal awards.

Views of Responsible Officials and Planned Corrective Actions - An error
occurred in the reconciliation process in which a cost was inadvertently  duplicated
which resulted in the SEFA expenditures being overreported.

We will stress the need to review closer and look back at each reconciliation after
completion in order to reduce human errors.

The mistaken identification of the sub-recipient accruals was the result of a
misunderstanding by the Department as to the differentiation of vendors and sub-
recipients.

The grants policy will  be changed to include a description of what constitutes a
vendor or a sub-recipient. The Grants Division will make an independent
assessment and will be included in the reconciliation package.

Reference

Number Finding

2013-009 Program Name - Community Development Block Grant Entitlement Cluster,
CFDA # 14.218

Pass-through Entity - N/A

Finding Type - Material weakness and material noncompliance with laws and
regulations

Criteria - Per the Neighborhood Stabilization Program (NSP) 3 bridge notice,
there are no obligation deadlines, but grantees should expend 50 percent of the
NSP3 award within two years of receiving the award.
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Charter County of Wayne, Michigan

Schedule of Findings and Questioned Costs (Continued)
Year Ended September 30, 2013

Section III - Federal Program Audit Findings (Continued)

Reference

Number Finding

2013-009
(Con't) Condition - The County was awarded $7,839,293 of NSP3 funds in March of

2011. Total expenditures through March 31, 2013 were $662,052 and total
expenditures through September 30, 2013 were $2,499,038.

Questioned Costs - None

Context - The County provided $2,145,773 of the $7.8 million NSP3 funds
awarded to subrecipients.  The total awards passed through to subrecipients that
were unexpended at September 30, 2013 were $1,874,769.  The County has spent
32.9 percent of the total funds allocated to County activities at September 30,
2013.

Cause and Effect - The County did not have adequate monitoring procedures in
place to ensure that the NSP3 award was expended according to the
recommended timeframe established in the bridge notice, which resulted in
spending below the 50 percent threshold.

Recommendation - The County should review its current processes related to
overall monitoring of expenditure progress to ensure funding agency deadlines are
appropriately identified and met.

Views of Responsible Officials and Planned Corrective Actions - Per the
NSP3 regulations (75 FR 64322) 50 percent of all NSP3 funds must be expended
within 2 years of allocation and 100 percent of funds must be expended within 3
years. While Wayne County did not meet the expenditure guideline of 50 percent
expenditures by March 10, 2013, all NSP3 funds obligated and needed for
completion of projects have been expended and the County has met the 100
percent expenditure deadline of March 10, 2014. In an effort to stay on track with
timeliness of expenditures in the future, Wayne County EDGE is closely monitoring
all federal deadlines and expenditures. Additionally, the contract and obligation
process has been reviewed and changes have been made to create process
efficiencies. 
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Charter County of Wayne, Michigan

Schedule of Findings and Questioned Costs (Continued)
Year Ended September 30, 2013

Section III - Federal Program Audit Findings (Continued)

Reference

Number Finding

2013-010 Program Name - HeadStart Cluster, CFDA # 93.600

Pass-through Entity - N/A

Finding Type - Material weakness and material noncompliance with laws and
regulations

Criteria - 31 USC 7502(f)(2)(B) requires that the County monitor its subrecipients'
(delegate agencies') use of federal awards through site visits, limited scope audits,
or other means.

Condition - One of the delegate agencies (a subrecipient) used $286,457 of
advance funding from the May 1, 2012 grant award to pay outstanding liabilities
associated with its required matching funds from a prior program year.

Questioned Costs - None

Context - The County provided $22.5 million of funding to delegate agencies for
the May 1, 2012 award, of which $2.5 million was advance funded.  The County
recoups the advance through a reduction of reimbursement requests submitted by
the delegates.  One of the County's delegate agencies used $286,457 of the
amounts advanced to pay outstanding liabilities associated with its required
matching funds from the prior program year.  The County became aware of the
misapplied funds prior to September 30, 2013 and was able to reduce future
reimbursements to ensure total amounts awarded for the grant year were spent
on current activity, therefore, there are no questioned costs associated with the
expenditures.  The County also engaged a third-party consultant to reconcile the
delegate agency's expenses for the program year beginning May 1, 2012 and to
review all disbursements above a certain dollar amount for allowability to provide
an additional level of subrecipient monitoring.

Cause and Effect - The County’s subrecipient monitoring procedures did not
effectively identify the misapplication of advance funding to expenses from a prior
period, resulting in current year awards being utilized to supplement required
delegate matching requirements.

Recommendation - Procedures should be initiated and enforced to ensure that
delegate agencies have liquidated required matching expenditures with nonfederal
revenue sources.
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Charter County of Wayne, Michigan

Schedule of Findings and Questioned Costs (Continued)
Year Ended September 30, 2013

Section III - Federal Program Audit Findings (Continued)

Reference

Number Finding

2013-010
(Con't) Views of Responsible Officials and Planned Corrective Actions - A Headstart

policy will be developed to address  the need to perform on-site monitoring of
outgoing cash flows for Headstart funding.  A desk review monitoring procedure
will also be developed to track accounts payable to the point when the check is
issued.  This will prevent duplicate reimbursement of payables.

Reference

Number Finding

2013-011 Program Name - Home Investment Partnership, CFDA # 14.239

Pass-through Entity - N/A

Finding Type - Material weakness

Criteria - As required by OMB Circular A-133.210, entities that receive federal
funds from a grantee should be evaluated by the grantee as to whether they are a
vendor, developer, or subrecipient.  

Condition - The County passes through Home Investment Partnership funds to
several developers and subrecipients.  Proper categorization of the entities
receiving these funds is critical as it impacts the information to be included in the
contracts, the level of monitoring, and the timing of when expenditures are
reported on the SEFA. 

Questioned Costs - None

Context - The County passed through approximately $1.1 million of Home
Investment Partnership funds to subrecipients and is required to monitor their
activities to ensure that they are in compliance with the grant requirements and to
ensure proper reporting of the expenditures on the SEFA based on Chapter 7 of
the Audit Guide for Circular A-133 Audits.

Cause and Effect - At the time of passing through the awards, the County made
sure that the agreements properly documented the recipient's responsibility based
on whether the recipient was determined to be a subrecipient or developer.
Subsequently, as the grant activity occurred, the distinction was not as clearly
defined and as a result the expenditures on the SEFA required correction.  The
improper distinction could potentially impact adequacy of subrecipient monitoring;
however, based on testing of the subrecipient monitoring process, there were no
exceptions noted. 
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Charter County of Wayne, Michigan

Schedule of Findings and Questioned Costs (Continued)
Year Ended September 30, 2013

Section III - Federal Program Audit Findings (Continued)

Reference

Number Finding

2013-011
(Con't) Recommendation - Procedures should be initiated and enforced to ensure that

proper categorization of entities as subrecipients versus developers is made and
ensure this categorization is communicated to all individuals involved in
admistration of grant activities.

Views of Responsible Officials and Planned Corrective Actions - The grants
policy will be modified to include a methodology for differentiating between
vendors and sub-recipients. The Grants Division of Management and Budget will
train the operating divisions individually on this matter.
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